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SOAH DOCKET NO. 473-21-0538
PUC DOCKET NO. 51415

SOUTHWESTERN ELECTRIC POWER COMPANY’S RESPONSE TO OFFICE OF
PUBLIC UTILITY COUNSEL’S FIFTH REQUEST FOR INFORMATION

Question No. OPUC 5-1:

Please reference Highly Sensitive Schedule E-2.3, sponsored by Amy Jeffries. Please confirm or
deny that the proposed fuel inventory for Dolet Hills will continue to be used as needed, without
any additions. If deny, please provide the monthly inventory levels anticipated during the 2021
operations.

Response No. OPUC 5-1:

As discussed on page 6 of the direct testimony of SWEPCO witness Mr. Brice, the Dolet Hills
plant will continue to operate for the benefit of customers through the peak energy use season in
2021 with lignite that has been mined and has been or will be delivered to the plant in 2020 and
into 2021. Please see OPUC 5-1 Confidential Attachment 1 for the anticipated monthly inventory
levels for 2021.

The attachment responsive to this request is CONFIDENTIAL MATERIAL under the terms of
the Protective Order. Due to current restrictions associated with COVID-19, this information is
being provided electronically and a secure login to access the information will be provided upon
request to individuals who have signed the Protective Order Certification.

Prepared By: Michael H. Ward Title: Regulatory Consultant Staff

Sponsored By: Amy E. Jeffries Title: Coal Procurement Mgr



SOAH DOCKET NO. 473-21-0538
PUC DOCKET NO. 51415

SOUTHWESTERN ELECTRIC POWER COMPANY’S RESPONSE TO OFFICE OF
PUBLIC UTILITY COUNSEL’S FIFTH REQUEST FOR INFORMATION

Question No. OPUC 5-2:

Please reference ETI’s Response to Cities Advocating Reasonable Deregulation’s (“CARD”) 2nd
RFINo. 2-15. Please provide a detailed listing of the capital investment made during the test year
that was booked into “Forestry.” Please include the project number, a description of the assets,
and the amount capitalized by major cost category (e.g. labor and labor-related, materials, physical
asset costs).

Response No. OPUC 5-2:

SWEPCO Texas did not book any distribution related capital investments into Forestry during the
Test Year. The Company has not performed any breakout or detailed analysis of its capital
investment for Forestry in its other retail jurisdictions.

Prepared By: Paul D. Flory Title: Regulatory Consultant Sr

Sponsored By: Drew W. Seidel Title: VP Dist Region Opers



SOAH DOCKET NO. 473-21-0538
PUC DOCKET NO. 51415

SOUTHWESTERN ELECTRIC POWER COMPANY’S RESPONSE TO OFFICE OF
PUBLIC UTILITY COUNSEL’S FIFTH REQUEST FOR INFORMATION

Question No. OPUC 5-3:

Please reference ETI’s Response to OPUC RFI No. 1-2. In an article written by Scott McCloud,
dated October 30, 2017, as included in the SWEPCO CONNECTIONS, News & Perspectives
from SWEPCO, there is reference to $140 million of capital investment to move the mining
operations to the Oxbow Mining area in order to serve Dolet Hills. Please provide copies of any
documentation that related to this referenced investment as well as documentation that shows the
need for this investment.

Response No. OPUC 5-3:

Please see Attachment 1 for the Oxbow Transition Cost Summary presented at the January 2018
Dolet Hills Lignite Company (DHLC) quarterly board executive session. The Oxbow transition
costs are also reflected in the DHLC life of mine plan. Please see Attachment 2 for the 2016 Life
of Mine Budget. SWEPCO also notes that these costs are included in the cost billed by DHLC to
SWEPCO for lignite and, therefore, included in fuel costs as the lignite is burned to produce
electricity. These costs are not an element of SWEPCO’s base rates.

Prepared By: Christopher N. Martel Title: Regulatory Consultant Sr

Sponsored By: Thomas P. Brice Title: VP Regulatory & Finance



SOUTHWESTERN
ELECTRIC POWER
COMPANY

arp .

DOLET HILLS LIGNITE

Oxbow Expansion Cost Summary
Q4 2017

Cost Summary:

* Approved Project Budget $138,173,000
* Spent To Date $135,201,637
* October Executive Committee Forecast $147,198,481
* January 2018 Executive Committee Forecast $146,268,000

(Refiects actuals from C.0.B. November 2017)

* Dragline Transportation Deduction (Non-Capital) $6,914,000

* Aux. & Permanent TD-6 Resolutions (Non-Capital) $142,000

* Misc. TD-6 Study Work (Non-Capital) $80,000

Subtotal Capital Costs with Deductions $139,132,000
1/18/18
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Project Budget- (sss x 1000) end of Nov 2017 Business

Project Title Comments &Variance Explanation

Budget Highlights:

e 527 54M- Joy contract vs. $31.5M total contract

¢ $582k- Taxes paid directly to Joy
Subtotals- e $599k- Taxes paid to State & Parish
Conveyor- $30.34M e $1.1M- AEP procured matenals
Aux. System- $1.15M o $522k- Eng./Design contracts
Perm. System- $2.20M Auxiliary Loading System (Previously Temp. System):

s ek $27 696/Mat /Outs Serv. $0 35M $1.15M-Varo
Civil Costs- $0.60M $49k- Outside Services & Matenals
$34 64M $117k- O&M Mine Cost

ermanent Loading System
$2.2M- Varo
$160k- Outside Services & Materials
$25k- O&M Mine Costs
o 5600k- TD-6 resolution civil work (Dubroc)
Budget Highlights:
¢ $18.1M- Base contract Mcinnis Bros.
o $553k- EWO's to Mcinnis Bros.
Shop/Office Facilities $7.000 $19.,886 o $889k- Eng. contract to J&P
L]
&

e & & T o o

$247k- cultural surveys, soil borings etc.
$83k- AEP purchased matenals

Budget Highlights:

' e $6.4M TL Wallace base contract value
Bayou Pierre Bridge $4.485 $7.374] < $524k EWO's to TL Wallace
e $450k Eng. forecast (Design,QA/QC, etc.)

$17.01M-Dubroc’s contract value
$7.2M- Stone Costs- PO’s
$6.54M- Courtney's contract value
$3.53M- Mammoet contract
$1.88M- Matting contract forecast
$2.3M- Timberland contracts
$1.26M- Dragline walkway costs
$2 5M- Re-assignment Courtney scope- Dubroc/T imbedandI

Mine Development $29.017 $45 789
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AMERICAN

ELECTRIC
‘ POWER

e s sl
BOUNDLESS ENERGY

Project BUdget' ($$$ X 1000) End of Nov 2017 Business

Scope and WO Completed

Slurry Wall/Levee $17,718 $6,872 o Work Order was placed in service
e Included all contracts for Cell 6 scope
Mine Electrical Power $7.292 $1,432\Work Order Closed
Dragline Tub &
Improvements $44 965 $23.946Work Order Closed
Sub-Total — Without
Contingency $138,173 $139,939
Administrative Estimate at Complete (EAC):
$2.742 -Internal Admin. Costs (PMEC)
Aeusiatan $3,587 -Non-Controllable Admin. Costs
SConRmgEncy Sub-Total: $6.329
$6,329
Contingency- $0
Total $138,173 $146,268
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LIGNITE COMPANY

!:H: DOLET HILLS

DHLC 2016 LOM Budget

October 20, 2015
Executive Board Meeting

SOAH Docket No. 473-21-0538
PUC Docket No. 51415

OPUC's 5th RFI, Q. # OPUC 5-3
Attachment 2

Page 1 of 10



11, DOLET HILLS

LIGNITE COMPANY

2016 Budget Reconciliation

2015 ACTUAL &
BUDGET 2016 FORECAST (Aug
Tons Delivered 3,841,629 3,586,686
Tons Severed 4,011,796 2,660,535
BTU 6775 6629
MMBTU delivered 52,050,310 48,937,006
PRODUCTION COST
Labor and Benefits 32,191,566 30,543,185
O&M Materials 47,804,190 46,342,096
Electric Power 5,175,368 4,305,385
Depreciation, Rental, A 18,287,099 14,016,717
Outside Services 34,442,962 25,781,741
Taxes 4,708,100 3,131,640
AEPSC 2,519,222 1,705,784
Direct Billing 528,981 2,336,647
ARO 2,068,531 2,079,901
All Other 1,895,946 2,466,305
Capital related 3,538,924 2,111,126
TOTAL INCURRED COST 153,160,891 134,820,529
$/MMBTU 2.943 2.755
Management Fee 3,313,323 3,205,003
Land Cost 14,503,870 12,087,690
SUBTOTAL SELLING PRICE 170,978,083 150,113,222
$/MMBTU 3.285 2.882
Inventory Change (5,879,696) 38,570,979
TOTAL SELLING PRICE 165,098,388 188,684,201
Cost per Ton 42.98 52.61
$/MMBTU 3.172 3.856

254,943
1,351,261

145
3,113,305

1,648,381
1,462,094
869,983
4,270,382
8,661,221
1,576,461
813,438
(1,807.667)
(11,370)
(570,359)
1,427,798
18,340,362
0.1876

108,320
2,416,180

20,864,861
0.403

(44,450,674)
(23,585,813)
(9.63)
(0.684)

VARIANCE

Rainy weather, moved into H south and P area

Mowved 8 employees from Direct Billings

DL outage, change out ME components

Moving more dragline yards than 2015
Increased rent for 2 tubs, 6 dozers, 4 end dumps
Mining "Alpha" pod with contractor

Higher tonnage, higher O&M cost

Additional charges for full integration

Mowved 8 people to Labor & Benefits

2015 had a tax credit

More MMBTU delivered

2015 BUDGET

3,768.195
3,696,184

6934
52.258,569

29,824,950
44945729
5.838.323
16,033.545
23,612,191
6,367,111
1,920.836
1,783,743
2,068,531
2,398,739
2,683.001

137,476,699
2631

3,325,054
15,802,441

156,604,195
2997

5,266,489

161,870,684

42957
3.097
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(1]

J31. DOLET HILLS
LIGNITE COMPANY

2016 - 2024 Budget

ngck g}.’ (AAL;’ 2015BUDGET | BUDGET2016 | BUDGET2017 | BUDGET2018 | BUDGET2019 | BUDGET2020 | BUDGET204 | BUDGET2022 | BUDGET2023 | BUDGET 2024
Tons Delivered 3,586,686 3768.195 3,841,629 3,962,003 3814991 3730313 3,603,901 3,817,160 3,775,644 3,753,275 3,769,731
Tons Severed 2,660,535 3.696.184 4,011,796 3,892,178 3,969,236 3,476,068 3,897,685 3,879,375 3,845,651 4073517 4,145,098
BTV 6934 6775 6642 6733 6677 6689 6729 6803 6844 6835
MMBTU delivered 48,937,006 52258569 52,050,310 52,633,546 51,373,820 49,811,266 48,210,024 51,373,820 51,373,820 51,373,820 51,530,448
PRODUCTION COST
Labor and Benefits 30,543,185 29824950 32,191,566 31321512 34,197,509 35,245,872 35,051,666 34,934 410 34,627,501 35,688,673 38,087,614
O&M Materials 46,342,09% 4945729 47,804,190 38,799,014 49,108,900 47,601,143 52742782 53,193,042 50,949,735 46,891.171 53,009.822
Electric Power 4,305,385 5838323 5,175,368 5,867,594 6,287,271 6,221,391 6,027,891 6,119,661 6,088,669 6,073,608 6,094,519
Depreciation, Rental, Amort 14,016,717 16,033,545 18,287,099 19,987,840 20,047,510 19,665,080 19,468,103 18,968,391 19,309,247 21,079,838 23,087,014
Outside Services 26,781,741 23612191 34442962 23,724,450 26,900,362 14512632 12,973,644 12,197,330 12,612,750 12,651,465 13,895,246
Taxes 3131640 6.367.111 4,708,100 4,580,748 3,041,065 2915525 2,937,067 2997932 2913615 279101 2951224
AEPSC 1,705,784 1920836 251922 2,588,501 2,499,814 2,568,559 263914 2711712 2,786,346 2,862,070 2,941,702
Direct Billing 2336647 1783743 528,981 563,247 343,350 355,815 368,793 382,304 396,376 411,032 426,302
ARO 2079901 2068531 2,068,531 2,239,809 2,425,070 1,837,373 1,162,984 1,245,567 1,334,517 1,430,342 1,633,504
All Other 2,466,305 1398739 1,895,946 1,931,969 1,968,677 2,006,082 2,044.197 2,083,087 2122615 2,162,944 2,204,040
Capital related 2111126 2683001 3,538,924 3,604,529 3,514,704 2,.949.4% 2,340,213 2,215,128 2,006,451 1,733,855 1,774,552
TOTAL INCURRED COST 134,820,529 137476699 153,160,891 136,206,212 149,334 21 135,868,966 137,756,534 137,108,576 135,147,826 133,776,974 146,005,629
$INMBTU 2755 2631 2943 2.569 2907 2728 2867 2669 2631 2604 283
Management Fee 3,205,003 3325054 3313323 3413102 3,407,532 3382212 3,362218 3616,101 3,688,423 3,762,191 3847773
Land Cost 12,087,690 15802441 14,503,870 12,210,710 14,096,261 13,220,304 13,177,662 15,545,947 17,356,786 17,029,156 16,108,838
SUBTOTAL SELLING PRICE 150,113,222 136,604,195 170,978,083 150,889,024 166,838,014 162,471,542 154,266 465 156,270,623 156,192,034 154,568,322 165,962,239
$IMMBTU 2882 2997 3285 2.867 3248 3,061 3200 3.042 3.040 3,009 32
Inventory Change 38,570,979 5266489 (5,879,6%) 1,646,999 (6,765,129) 8,822,885 (9,280,497 (1,883,811) (2,371,029) (11,927,716) (12,623,928)
TOTAL SELLING PRICE 188,684,201 161.870.684 165,098,388 152,536,023 161,072,886 161,204 426 145,005,968 154,386,812 153,821,005 142,640,605 153,338,312
Cost per Ton 5261 42957 2% 38.50 P2 22U 4024 4045 40.74 38.00 4068
$SIMMBTU 3.856 3097 3412 2.898 3135 3.238 3.008 3.005 2.9%4 2m 2976

01 Jo ¢ 33ed

7 uawyoeny

€-$ ONdO # 'O ‘149 WS $,0NdO

SIvIS 'ON 19200 DNd

8€S0-1T-€LY "ON 19900 HVOS



I

J1. DOLET HILLS
LIGNITE COMPANY

2025 to 2036 Budget

BUDGET2025 | BUDGET20% | BUDGET2027 | BUDGET2028 | BUDGET2029 | BUDGET230 | BUDGET203! | BUDGET2032 | BUDGET2033 | BUDGET2034 | BUDGET2035 | BUDGET 203
Tons Delivered 3762934 3405538 3816757 3828967 3840819 3860190 3871726 34190% 3811168 3,801,285 391409 3736455
Tons Severed 3769577 3,584,854 3,668,354 3578343 3728529 373642 3577.96 3383266 3,821,700 3,968,664 3,784,886 319,512
BTU 6826 6807 6768 6745 672 6709 6662 6775, 6778 679, 6600 6387
MMBTU delivered 51,373,820 46,361,756 51653750 51,663,360 51,663,360 51,663,360 51,663,360 46,330,368 51,663,360 51,663,360 51,663,360 a1 m
PRODUCTION COST
Labor and Benefits 39,266,060 40,468,365 41,698,634 43,365,540 45,079,434 46461288 46262 47,854 227 49115241 50,621,157 52,173,368 49,937,174
O8M Materials 51,931,214 5,629,707 54,012,594 57,903,317 60,956,340 57,776,028 54,502,494 56,751,385 63,804,680 62,626,252 69,891,622 60,439,176
Electric Power 6,079,307 5,868,520 6110460 6,129,449 6,125,242 6,130,771 6,147,010 5786,743 6,006,077 6,000 247 6001177 5413155
Depreciation, Rental, Amort 23188573 2260190 2,450,924 21,659,763 247027 2379784 24278380 26,258,150 24198519 2195313 16,897,404 6,286,131
Outside Services 13101523 12,790,857 13,808,972 13364,914 14736,994 16022754 16,953,203 16,169,601 18,198,918 18,241,976 15914297 13,307,448
Taxes 2,906,003 2,915,050 2,065,826 3,061,904 3144369 3,064,345 301052 2,906,207 3,248 942 312410 339727 2,946,965
AEPSC 302259 3,105,720 3191128 3,278,884 3,369,053 3461702 3,656,809 3654713 3756218 3,858,487 3.%645% 4073621
Direct Billing 42212 458,793 476,077 494 0% 512885 532,481 562923 574249 596,504 619730 043976 669,291
ARO 1,644,870 1774478 1914119 2,064,567 226,661 240130 2,580 46 2792176 3010586 3,245,901 3499429 3772881
All Other 2245917 2288589 2332073 2,376,382 2421533 2,467,542 2514426 2562200 2,610,881 2,660,488 271,037 2762547
Capital related 1719970 1723512 1,770,661 1,821,541 1,878,201 1,940,370 2,008,250 2,084,106 2,169,101 2,263 481 2,3%7,024 247931
TOTAL INCURRED COST 146,506,238 150,615,531 160,731,456 166,543,407 161,921,011 161,628,365 162,350,334 165,192,767 176714646 175213265 177,398,647 162,177,449
$SIMVBTU 28R 3249 2918 301 3134 318 3142 3568 342 3301 344 3188
Management Fee 3914184 3648290 4,091,924 4174449 4,257,938 4,343,097 4,429,959 4,106,140 4608929 4701107 4795130 45159
Land Cost 14,519,030 14,618,379 11,942677 12,099,530 11,445,892 12.213,257 11,514,753 9,294,490 11,169,260 10.20915 10,148,267 10,304,333
SUBTOTAL SELLING PRICE 163,939,451 168,882,200 166,766,057 171,817,387 177,624,841 178184719 178,205,046 178,693,387 192,492,835 190,136,288 192,337,034 167,043373
$INVBTU 3191 3643 329 33% 3438 3449 3451 3866 378 3680 378 3500
Inventory Change (6,001,384) (10,609.469) 7,819,165 8,756,779 5,881,504 5,071,444 11,764,383 (1,201,07) 1,928,909 (6,249.9%2) 7,970,784 21,815,680
TOTAL SELLING PRICE 158,938,067 158,272,731 174,585,222 180,574,165 183,506,345 183,256,163 190049439 177,392,330 194,421,743 183,885,296 200,307,818 188,859,063
Cost per Ton QA 648 475 47.16 4778 4760 801 5188 51.01 83 5118 50.54
$SINMBTU 3094 3414 33%0 34% 3552 3547 3679 389 3763 3559 381 3957
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J3. DOLET HILLS

LIGNITE COMPANY

DHLC Land Expenses

BUDGET2016  BUDGET207  BUDGET2018  BUDGET219  BUDGET2020  BUDGET201  BUDGET2022  BUDGET2Z  BUDGET 2024
LAND EXPENSES
Producton Royaties 8,671,083 7751443 8,932,193 8822451 8791173 10,740,111 12,388413 12194745 10,369,324
Depleton 167,492 788,855 978,545 956,825 924401 979,102 968,453 92,715 966,93
Surface Use Damages & Renta 1,808,770 1808770 181,320 1811320 181320 181,320 1,811,320 181,320 1,811,320
Field Operations 2,361,508 500,000 1,006,000 240,000 240,000 240,000 390,000 240,000 1117500
Other 1,495,018 1331642 1369.202 1,389,708 1410759 1775415 1,797,600 1820376 1843758
Tot 14,503870 12,270,710 14,096,261 13,220,304 13,177,652 15,545,947 17,356,786 17,009,166 16,108,838
CLECOISWEPCO CAP REQ 2,505,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000
BUDGET2125 | BUDGETAIS | BUDGETZIZ7 | BUDGET20%8 | BUDGETX02 | BUDGET20%0 | BUDGETZ | BUDGETZ2 | BUDGET2033 | BUDGET24 | BUDGET20%5 | BUDGET21%
LAND EXPENSES
Producion oyates 96UTH|  BGSIB|  GAGZR|  SMZB|  82M|  BMTT| 84| G128 THIW| 65| 67RM|  6BW
Deeton 9% 19 8 870 w1 w51 87574 0467 769% 97565 w00| 100 893 51
Surface Use Damages & Rental 1811320 1811320 - - - - - . . - - -
Fi Opeatons W00 10000 2000 50 2000 4000 2000 2000 40 2000 200 400
Ober e tepds|  temn|  igeem|  iamat| | omsgd|  amens| oomme|  ammt|  2mss|  2mw
Toa [T T o ) ) 2 T I I =) I I 1
CLECOSWEPCOCAPREQ |  2000|  =0om|  0om] i ¢
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J 1 DOLET MILLS
LIGNITE COMPANY

Capital & Lease Forecast (2027 to 2036)

Mine Plant Blanket Capital

20.000

20 000

40.000

20,000

20.000

40,000

General Plant Blanket Capital

40,000

40,000

Pond Levee

Sturry Wall T

- 9.450.000

Pond Levee T

DHLC Final Convevor Upgrades

Conveyor Capital Portion

Mine Electrical Power

Oxbow Sturry Wall - Bavou Barrier (Cell #7),Levee,Ditch

Oxbow Sturry Wall - Cell 6,L.evee,Ditch

OXBOW Pierre Bayou Bridge

Development of Oxbow Reserve

Contingency

OXBOW Office/Shop

Less Sale Leaseback

Total

9,490,000

40,000

20,000

40,000

Mine Plant Blanket Lease

2016
488.742

2017
1,558,420

2018
248.836

2019
552,345

2020
167,724

2021
198.950

2022
176,215

2023
112,970

2024
840,833

2028
118,689

2026

194,508

General Plant Blanket Lease

250,000

55,191

57,085

50434

59434

62443

Conveyor

50 000

24,500,000

53.845

56,570

64.004

635,604

Office/Shop Warehouse

8,600,000

Contingency

3927977

2,785,318

Dragline Tub (7820)

Dragline Tub (1570) |

2868121

Buckets - 85 cyd, S0 cy

1,080.000

1,163 042

- 1221921

1,348,772

Vehicles

650,000

650.197

711277

766.895

766895

796313

811443

820,801

Backhoe-Utility

225.500

231,138

738.503 752595
462,275 -

231.138

462,275

Dozer D7 Equivalent

907.740

907,740

693,413

907.740

Dozer D9 Equivalent

1,154,203

2.308.587

Dozer Di0 Equivalent

1.613.231

1,653,562

1,154,203 -
- 1,683,562

1,154,293

1653,562

3307124

Grader

1230000

1,260,750

1,653 562

1260,750

1,260,750

1,260,750

Loader

6 303,750

3,151,875

3151875 | 3,151.878

3151875

3.151.875

End Dump Truck

1471366

1471366

1,471,366

2,942,731

4414,097

Coal Haulers

2870957

441,097

1,471,366

1.413,768

2,827,537

Water Truck

315,188

1413.768
- 3]5.188

1,413,768

1,413,768

Lowboy Trailer

Farm Tractor

130278

130,278

260,555 260,555

260.555

130,278

130.278

130,278

TOTAL

25,004,528

51,976,094

6,571,082

7,355,326

8,313,363 [ 10,497,764

6,947.432

8,253,063

8,742,485

8,090,435

10,076,684
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J31. DOLET HILLS
LIGNITE COMPANY

Comparison to July 2015 Fuel Study

4.300

4.100

3.900

N l I - .

3.500 I l l 1 .

1300 Ill!..-gl!

3.100 - k — ‘ - . " ! - il '

o I I I - i I I I I

2.700 -

2.500 - :

2016 | 2017 1 2018 | 2019 | 2020 | 2021 | 2022 | 2023 | 2024 | 2025 | 2026 | 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034 | 2035 | 2036 |

mmm Current Budget [3.1722.8983.135/3.238(3.008|3.00512.994|2.7772.976|3.094 |3.414 3.380/3.495/3.5523.547 3.679/3.829|3.763 | 3.559 | 3.877|3.957
w2015 Fuel Study [3.199(2.9873.104|3.26313.486 |3.1963.033{2.777/2.916|3.295 3.361|3.6263.672 | 3.603 | 3.595|3.915 4.048|3.708  3.478|3.545 3.793
e CUmM CB 3.172/3.0343.0683.109/3.0903.075 3.0643.028/3.0223.0293.061|3.088 3.120|3.1513.1783.210/3.2433.272|3.288/3.318 | 3.346
e CUmM 2015 FS 3.199/3.0943.0973.135/3.200/3.199 3.175/3.1243.100,3.119,3.141|3.1823.219|3.2463.269 | 3.303|3.346 | 3.366 | 3.3723.381|3.399
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SOAH Docket No. 473-21-0538

PUC Docket No. 51415

OPUC's 5th RFI, Q. # OPUC 5-3

Attachment 2

Page 9 of 10
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LT

1, DOLET HILLS

LIGNITE COMPANY

Oxbow Transition

*AEP Finance has been discussing with various leasing institutions the financing of the
conveyor and shop. Based on their feedback it would be less expensive for DHLC to
fund the construction of those facilities and perform a sale/leaseback when they are

completed.

CAPITAL

Conveyor Capital Portion

Mine Electrical Power

Oxbow Slurry Wall - Bayou Barrier (Cell #7).Levee,Ditch
OXBOW Pierre Bayou Bridge

Development of Oxbow Reserve

Contingency

OXBOW Office/Shop

Subtotal

LEASE

Conveyor
Shop/Office/Warehouse
Lease Contingency
Dragline Tub/Improvements

Subtotal

TOTAL

2013 Fuel Study

Total Spend

Interim Financing

Sale Leaseback

TOTAL

Reconciliation

4.533.000 28.567.471 (24.500.000) 4.067.471 465.529
7.291.550 1.926.973 1.926.973 5.364.577
17.718.220 20917309 20.917.309 (3,199.089)
4.484.584 4.260.355 4.260,355 224.229
29.017.240 27.043.880 27.043.880 1.973.361
. 10,372,967 10.372.967 (10,372.967)
7.000.000 13.310.235 (8.600.000) 4.710.235 2.289.765
70,044,594 106,399,189 (33,100,000) 73,299,189 (3,254,594)
23.163.453 24,500,000 24,500.000 (1.336.547)
- 8,600,000 8.600,000 (8.600,000)
6.713.295 6.713.295 (6,713.295)
44.964.614 22.231.252 22231252 22.733.362
68,128,067 28,944,547 33,100,000 62,044,547 6,083,520
138,172,661 135,343,735 - 135,343,735 2,828,926
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SOAH DOCKET NO. 473-21-0538
PUC DOCKET NO. 51415

SOUTHWESTERN ELECTRIC POWER COMPANY’S RESPONSE TO OFFICE OF
PUBLIC UTILITY COUNSEL’S FIFTH REQUEST FOR INFORMATION

Question No. OPUC 5-4;

Please refer to the Direct Testimony of Mr. John O. Aaron, page 17 and Exhibit JOA-2. Please
provide all workpapers in their native format for the calculation of the A&E 4 CP allocator and
the accompanying calculation of the labor factor utilized in the determination of the A&E 4 CP
allocator.

Response No. OPUC 5-4:

The workpapers supporting Mr. Aaron’s testimony and exhibits, including Exhibit JOA-2, were
filed in their native format on October 30, 2020, see Interchange Item No. 24. Exhibit JOA-2
addresses the jurisdictional 4CP production allocator not the 4CP A&E allocator. The workpaper
supporting the 4CP A&E calculation is entitled “Allocation Factors 2020 and was included with
the native files submitted with SWEPCO’s rate filing package. There is no labor factor utilized
in the determination of the A&E 4CP allocator.

Prepared By: Earlyne T. Reynolds Title: Reg Pricing & Analysis Mgr

Sponsored By: John O. Aaron Title: Dir Reg Pricing & Analysis
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SOAH DOCKET NO. 473-21-0538
PUC DOCKET NO. 51415

SOUTHWESTERN ELECTRIC POWER COMPANY’S RESPONSE TO OFFICE OF
PUBLIC UTILITY COUNSEL’S FIFTH REQUEST FOR INFORMATION

Question No. OPUC 5-5:

Please refer to the Direct Testimony of Mr. Paul Pratt Jr, page 21. Please provide a detailed
description of the costs and associated amounts that are included in SWEPCO’s application and
relate specifically to Managed Accounts. Please provide a description of how these costs are
allocated to each customer class and the amounts allocated to each customer class.

Response No. OPUC 5-5:

See OPUC 5-5 Attachment 1 for a detailed description of the costs and associated amounts
included in SWEPCO's application that relate specifically to Managed Accounts. $293,138 in
FERC Acct 9080000 is direct assigned to Commercial ($251,062) and Industrial ($42,076)
customers in Texas. The amount is allocated based on a customer count that exists in those
commercial (86) and industrial (14) accounts based on the test year end. The remaining costs
associated with Managed Accounts, both labor and non-labor, not directly assigned to Texas are
reflected in the appropriate identified FERC Accounts listed, allocated, and captured within
Schedule P - Cost of Service for the filing.

Prepared By: Earlyne T. Reynolds Title: Reg Pricing & Analysis Mgr
Prepared By: Victoria A. Allinson Title: Regulatory Consultant Sr
Sponsored By: John O. Aaron Title: Dir Reg Pricing & Analysis
Sponsored By: Paul E. Pratt Title: Dir Customer Sves & Mktg

19



0T

SWEPCQ - Dept 12449 Costs

FERC Acct Test Year

Incentives Internal Labor® Matenal & Supphes Cther Cost Category L Cutside Services Travel & Entertainment Total

Annual Incentives  |Long Term Incentives  {Straight Time Laber  [Overtime Labor  [Matis And Supplies L3 [Miscelianecus & Other  [Postage Phone & Pager  {Memberships |Advertising & Marketing  [Outside Services L3 [Travel & Enterainment L3
4261000 500! 500
4265002 201 201
4265004 502 502
5830000 0|
5860000 0
5880000 o8 1947 11768 57 55 3 13918,
5930000 3 213 3 448 2 894 17 503 5,406
S030000 111 944 12 583 540 33 32 9,919
9030001 497 3503 25186 31€ 29.231
9070000 25 373 1,904 849 138 3,286
9080000 5§60 69,382 602 667 1313 2471 100 29.521] 647,147
9210001 777 777
9302000 325 325
9302007 Q
9310001 (540) (540}
Total 6,517] 76,371 657,557 3.434] 2,162 (338) 2,827 2,204, 5—5I 30,027] 710673
*Internal Labor includes additional labor costs from Dept 12450 for a portion of 3 single employee s tme direct assigned to Texas for Managed Accounts
AEPSC Dept 12933R Costs Billed to SWEPCO

FERC Acct lIest Year

Fringes [nternal Labor & Supphes. Other Cost Category [Outside Services Travel & En Total

Labor Fringes Straght Time Labor  [Overtme Labor  |Matls And Supphies L3 |Miscellanecus & Other  {Postage Phone & Pager  |Memberships |Advertising & Marketing  |OQutside Services L3 |Travel & Entestainment L3
5880 77 253 0 329
5930 0
9010 3785 12392 19 16196
9020 16381 53630 46 81 17 137 70292
9030 12244 40128 -1 3 -21 52341
9050 4 11 15|
9200 3384 11024 14408
9210 Q -36, 238 203,
9230 49| 49
9250 0
9260 0
9280 0
9320 0|
1070 338 1070 0 1408
1080 0
Total 36,212 118,508 [ 35| 0 103 0 30 355 155242
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SOAH DOCKET NO. 473-21-0538
PUC DOCKET NO. 51415

SOUTHWESTERN ELECTRIC POWER COMPANY’S RESPONSE TO OFFICE OF
PUBLIC UTILITY COUNSEL’S FIFTH REQUEST FOR INFORMATION

Question No. OPUC 5-6:

Please refer to the Direct Testimony of Mr. John O. Aaron, pages 18 and 19 and Schedule P-7,
page 26 of 61. Please provide an explanation of the derivation of the demand allocation factors
and the customer allocation factors for the Distribution Allocation Factors.

Response No. OPUC 5-6:

The class Maximum Diversified Demand (MDD) is used in the derivation of the demand allocation
factors found on page 26 of Schedule P-7. These calculations can be found in the "Allocation
Factor 2020" workpaper submitted with the native files to SWEPCO’s rate filing package. The
customer allocation factors can be found in the "SWEPCO Meter Studies 2020" workpaper also
included in that filing.

Prepared By: Earlyne T. Reynolds Title: Reg Pricing & Analysis Mgr

Sponsored By: John O. Aaron Title: Dir Reg Pricing & Analysis
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SOAH DOCKET NO. 473-21-0538
PUC DOCKET NO. 51415

SOUTHWESTERN ELECTRIC POWER COMPANY’S RESPONSE TO OFFICE OF
PUBLIC UTILITY COUNSEL’S FIFTH REQUEST FOR INFORMATION

Question No. OPUC 5-7:

Please refer to the Direct Testimony of Mr. Michael Baird, page 23. Please provide a calculation
of the amount by which the retirement of Dolet Hills and the proposal to recover the unrecovered
undepreciated balance (after the TCJA refund offset) impacts the revenue requirement for Texas
customers by customer class. Please provide the same analysis of the impact to the Texas revenue
requirement by customer classes if the unrecovered undepreciated balance is not allowed to be
recovered over four years, but continues to be recovered using the currently approved depreciation
rates.

Response No. OPUC 5-7:

Please see OPUC 5-7 Attachment 1 for the requested revenue requirement by customer class for
SWEPCOQO's proposed recovery of Dolet Hills over four years including supporting
calculations. SWEPCO has not performed a calculation for recovery of Dolet Hills using the
currently approved depreciation rates.

Prepared By: Earlyne T. Reynolds Title: Reg Pricing & Analysis Mgr
Prepared By: Randall W. Hamlett Title: Dir Regulatory Acctg Svcs
Sponsored By: Jennifer L. Jackson Title: Reg Pricing & Analysis Mgr
Sponsored By: John O. Aaron Title: Dir Reg Pricing & Analysis
Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch
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Texas Customer Class

RESIOENTIAL I COMMERCIAL COMMERCIAL I INDUSTRIAL l MUNICIPAL I UGHTING —l
e UGHT & POWER v — o LLP sammrsemnse
ALLOC BASIC RESIDENTIAL Gs S COTTON Gs SEC PRI DG SEC PRI TRAN OILFIELD METAL MELTING ORFIELD PUMPING ~ MUNICIPAL  MUNICIPAL PUBLIC& HWY  PRIVATEAREA CUST-OWNED
o6 WDEMAND  WO/DEMAND GIN =<3 PRI PRI TRANS SEC SEC SERVICE SERVICE LIGHTING LIGHTING LIGHTING  LIGHTING
PRODUCTION PLANT PRODPLT 041573 000024 004399 001416 000040 000002 031264 006600 000027 001924 006530 003223 000316 000439 000017 000255 000521 000309 000226 000009 000429 000058
Rev Req 10869 773 4518854 2601 478 143 153921 4309 257 3398352 717 355 2918 209 164 753 280 350287 34318 a7 718 1873 27695 56 661 33553 24546 101 46628 6320 10869 773
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SOAH Docket No. 473-21-0538

PUC Docket No. 51415

OPUC's 5th RF1, Q. # OPUC 5-7

Southwestern Electric Power Company
Dolet Hills Proposal Total Company Revenue Requirement

Description

Amount Source

Remaining Net Book Value

WACC Grossed up for Taxes

Return Plus Income Taxes
Property Taxes

Gross Margin Tax

Gross Operating Revenue
Taxable Revenue Percent
Taxable Revenue
Taxable Margin Percent
Gross Margin Tax

Revenue Tax Factors
Revenue Taxes

Depr/Amort Expense
0O&M Expense

Total Revenue Requirement

40,483,505 MAB-4
8.5822% Schedule K Calculation

3,474,389 Calculation

2,835,700 TIEC 1-24

29,434,851 Total Revenue Requirement
70.0% Statute

20,604,396 Calculation

0.750% Statute

154,533 Calculation

1.2992% WP A-3.13

382,411 Calculation

10,120,876 MAB-4
12,466,942 Sch H-2

29,434,851 Calculation

Attachment 1
Page 2 of 2
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SOAH DOCKET NO. 473-21-0538
PUC DOCKET NO. 51415

SOUTHWESTERN ELECTRIC POWER COMPANY’S RESPONSE TO OFFICE OF
PUBLIC UTILITY COUNSEL’S FIFTH REQUEST FOR INFORMATION

Question No. OPUC 5-8:

Please refer to the Direct Testimony of Mr. Michael Baird, page 23. Please provide the impacts
to the Company’s proposed Texas jurisdiction’s revenue requirements by customer class if the
retirement of Dolet Hills occurs in 2026. Please include in your response the remaining
depreciable balance of the Dolet Hills facility in 2026 at the total Company level and for the Texas
jurisdiction.

Response No. OPUC 5-8:

SWEPCO has not performed a calculation for recovery of Dolet Hills if the retirement of Dolet
Hills occurs in 2026.

Prepared By: Randall W. Hamlett Title: Dir Regulatory Acctg Svces
Sponsored By: Jennifer L. Jackson Title: Reg Pricing & Analysis Mgr
Sponsored By: John O. Aaron Title: Dir Reg Pricing & Analysis
Sponsored By: Jason Cash Title: Acctg Sr Mgr.
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SOAH DOCKET NO. 473-21-0538
PUC DOCKET NO. 51415

SOUTHWESTERN ELECTRIC POWER COMPANY’S RESPONSE TO OFFICE OF
PUBLIC UTILITY COUNSEL’S FIFTH REQUEST FOR INFORMATION

Question No. OPUC 5-9:

Please refer to the Direct Testimony of Ms. Jennifer Jackson, Exhibit JLJ-3. Please provide cost
information for the proposed monthly charge for the second meter for the PEV Rider of
$8.91/month. Additionally, please provide the cost basis for the off-peak credit of $0.03310/kWh.

Response No. OPUC 5-9:

Please see Attachment 1 for the cost information for the proposed monthly charge of the second
meter for the PEV Rider and the cost basis for the off-peak credit. The second meter monthly cost
of $8.91 is based on the cost of a stand-alone residential AMI meter with cellular capability of
$470.00. The cost basis for the PEV off-peak credit is based on the difference of the proposed
second block off-peak residential price per kWh over 600 and the 24-month SPP LMP ATC
average, as shown in the attachment.

Prepared By: Earlyne T. Reynolds Title: Reg Pricing & Analysis Mgr

Sponsored By: Jennifer L. Jackson Title: Reg Pricing & Analysis Mgr
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SOAH Docket No. 473-21-0538
PUC Docket No. 51415
OPUC's 5th RFI, Q # OPUC 5-9
Attachment |

Texas DRG Avoided Cost Rate
Actual SPP DA LMPs

West-Monthly Market Prices Page. 1 of 1
{S/MWh)
EC33 Billing EC33 rate
Year Month On-Peak  Nights Weekend- Off-Peak ATC Year Month rate/kWh
2017 lan 26 87 2786 2532 2686 2687
2017 Feb 2221 2276 2248 2265 2244 Residential Proposed Rates
2017 Mar 2376 24 96 2300 24 29 2403 Customer Charge $10 00
2017 Apr 2916 3265 24 36 2933 2926 On-Peak $0 092448
2017 May 2579 3105 2249 27 90 26 90 Off-Peak
2017 Jun 2500 3069 2331 2813 26 60 0-600 $0 068555 credt
2017 Jul 28 86 3443 2553 3074 2993 [over 600 $0 056855 SO 02380 $0.03310|
2017 Aug 2501 2897 2288 26 90 2597
2017 Sep 2511 2973 2309 2707 26 20 24-month SPP LMP ATC average $0 02380
2017 Oct 2423 27 84 2292 2603 2518
2017 Nov 2372 2619 2138 2439 24 08
2017 Dec 2470 2671 2269 2504 24 89 2018 Feb -$0 02489 Meter Cost FCR Meter Cost
2018 Jan 3592 3328 28 54 3154 3361 2018 Mar -$0 03361 Stand-alone RS AMI with cellular ~ $470 00 190% $891
2018 Feb 2353 2403 2120 2281 2318 2018 Apr -50 02318 Standard residential meter 153 19 190% $287
2018 Mar 2216 2195 1863 2073 2141 2018 May -50 02141 Proposed RS Customer Charge $10 00
2018 Apr 26 61 26 40 2313 2518 2584 2018 June -50 02584 Customer less meter cost $713
2018 May 2367 3782 2150 3070 27 07 2018 July -$0 02707 AMI Customer Charge $16 04
2018 Jun 2640 3170 2383 287S 27 65 2018 Aug  -50 02765 incremental cost $604
2018 Jul 2496 3629 2304 3016 27 60 2018 Sept -$0 02760
2018 Aug 24 48 2920 2266 2697 2574 2018 Oct -50 02574
2018 Sep 2358 2529 2135 2362 23 60 2018 Nov -$0 02360
2018 Oct 3741 2252 3382 26 36 3183 2018 Dec -0 03183
2018 Nov 44 00 2940 35 22 3158 37 38 2019 Jan -$0 03738
2018 Dec 3394 2655 3289 2918 3123 2019 Feb -50 03123
2019 Jan 3055 2343 2592 2434 27 28 2019 Mar -50 02728
2019 Feb 27 49 2005 2154 20 59 2387 2019 Apr -$0 02387
2018 Mar 3142 17 84 2939 2238 26 47 2019 May -0 02647
2019 Apr 2478 912 19 90 1287 1869 2019 June -50 01869
2019 May 3395 1751 3155 2267 2801 2019 July -50 02801
2019 June 2875 14 26 27 28 19 46 2359 2019 Aug -$0 02359
2019 July 3098 1490 2847 1988 2513 2019 Sept -0 02513
2019 Aug 2991 14 27 2655 1878 2405 2019 Oct -$0 02405
2019 Sep 3209 1289 2641 18 30 2443 2019 Nov -$0 02443
2019 Oct 2928 13 44 2334 1681 2298 2019 Dec -$0 02298
2019 Nov 2777 2089 2442 2255 2508 2020 Jan -$0 02508
2018 Dec 2522 18 27 2107 1937 2201 2020 Feb -0 02201
2020 Jan 2223 17 08 2200 1889 2047 2020 Mar -$0 02047
2020 Feb 2191 1520 17 54 16 09 1877 2020 Apr -50 01877
2020 Mar 2008 13 44 17 52 1522 1773 2020 May -50 01773
2020 Apr 18 56 1094 16 57 1328 1610 2020 June -50 01610
2020 May 2170 1072 19 6% 14 45 17 56 2020 July -$0 01756
2020 June 2349 1006 2182 1415 1872 2020 Aug -$0 01872
2020 July 26 21 14 30 24 61 17 81 2196 2020 Sep -$0 02196

2020 August 2964 1503 2755 1994 2432 2020 Oct -50 02432
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